
 
1/11 

         

  

  

Rates Strategy 
A Research Publication by DZ BANK AG 

 

DZ BANK interest rate forecast 
 
» Optimism we are through the worst of the coronavirus crisis is the domi-

nant sentiment on the financial markets at present; we are more cautious.  

» We see Bund yields moving sideways, but expect moderately higher yields 
in a year’s time. The ECB will keep a lid on the upside.  

» Gradual pickup in US economic recovery points to higher Treasury yields 
in the medium term, but we expect the Fed to prevent an outsized increase. 

With lockdowns easing, there has been growing optimism on the financial markets on 
both sides of the Atlantic that we could be through the worst of the coronavirus crisis. 
Even if we expect the economic recovery to continue picking up gradually, the market 
has got a little ahead of itself in our view. A rebound in coronavirus case numbers 
and disappointing macro data could potentially put a dampener on economic opti-
mism. Nonetheless, we believe a second lockdown is unlikely. Both the Fed and the 
ECB remain willing and able to alleviate the potential market risks with further liquidi-
ty injections. Thus the capital markets will probably remain somewhat detached from 
the mixed fundamental picture. With the allocation of the next TLTRO III imminent, 
risk premia on riskier assets should remain under downward pressure.  

The current optimism among market participants could be dealt a blow, for example, 
by protracted negotiations on the EU Recovery Fund. In this context we expect Bund 
yields to move sideways and are forecasting a yield of -0.40% on a three-month hori-
zon. However, on a one-year view we see 10-year Bund yields rising moderately as 
the European economy begins to regain its footing. Our target is a yield level of 
around -0.20%. The continuing large-scale asset purchases by the ECB should keep 
yields low in spite of an upsurge in new issuance.  

We see US bond yields at around 0.80% on a three-month view. Even if the US 
economy should have recovered further by the fourth quarter, the presidential elec-
tion campaign could prompt uncertainty on the bond market. If Donald Trump fears 
for his re-election prospects, he could attempt to shore up his political base with at-
tacks on China. We see 10-year Treasuries above the 1% level on a one-year hori-
zon. 
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DZ BANK INTEREST RATE FORECAST 

Euro Area 
Given the drastic economic slump in the eurozone, the European monetary guardi-
ans published a significant downward revision to their projections for inflation at the 
beginning of June. Even two years out in 2022 the central bank still expects inflation 
to be well below target at 1.3%. This is the lowest medium-term inflation outlook 
since December 2014. In response to the continued shortfall of the inflation target, 
the central bank therefore announced that it was expanding its monetary stimulus 
and raised the envelope for the Pandemic Emergency Purchase Programme (PEPP) 
by EUR 600 billion to EUR 1,350 billion. The Governing Council also decided to con-
tinue its asset purchases beyond the previous deadline of the end of the year until at 
least until June 2021.  

The pace at which the monetary guardians have been buying bonds so far raises the 
question of whether the PEPP could run out of road much earlier than that. Average 
weekly purchases have amounted to around EUR 26 billion since launch of the pro-
gramme. If the ECB maintains this pace, it would reach the current limit at the begin-
ning of April next year (see chart on next page). Against this backdrop there have al-
ready been the first calls on the market for the ECB to raise the size of the pro-
gramme still further. However, we think this is unlikely for now. ECB President 
Lagarde indicated after the last council meeting that a proportion of the asset pur-
chases had been frontloaded. The corollary is that the ECB is planning to slow its 
purchases again at some point. In the past it has tended to do so in the relatively il-
liquid weeks around the year-end. The monetary guardians are probably well aware 
of the need not to use up their monetary ammunition too quickly. However, if rising 
peripheral bond spreads point to strains on the monetary transmission process or the 
economic outlook deteriorates further, the ECB will probably not hesitate to expand 
the envelope once again.  

As the steps the ECB has already taken will impact on the economy with a lag, there 
is no immediate pressure on the monetary guardians to act again in our view. The al-
location of the next TLTRO III long-term tender is on the agenda at the end of this 
month. It is impossible to say what volumes the banks will bid for at this tender. 
However, by relaxing the collateral requirements and increasing the maximum 
amount the banks can borrow, the ECB has paved the way for the banks to draw 
down liquidity on a large scale. We would not be surprised if the June TLTRO III 
sees a high level of bids, as it is the only way to lock in the preferential interest rate 
over the entire period June 2020 to June 2021. If we assume that the current bridg-
ing tenders and the outstanding TLTRO II funds maturing on 24 June 2020 are rolled 
into the June TLTRO III, this alone would total at least EUR 790 billion. It is therefore 
possible that the overall tender volume will breach the EUR 1 trillion threshold. This 
flood of liquidity should contribute to maintaining the favourable financing environ-
ment in the euro area and supporting lending.  

The huge injections of central bank liquidity have already led to the easing of ten-
sions on the money market. 3M Euribor rates have fallen by 10 basis points over the 
past month to -0.36%, and we expect this downward trend to continue. Our target is 
the -0.40% region, the level that prevailed before the outbreak of the coronavirus cri-
sis. In our view the doubts expressed by ECB officials about a further cut in the de-
posit rate suggest that 3M Euribor rates are unlikely to fall substantially below this.   

10-year bund yields have risen significantly at the long end of the yield curve in re-
cent weeks. Since the publication of our last interest rate forecast in the middle of 

Inflation target to remain out of 
reach for some considerable time – 
ECB increases its monetary stimulus 

PEPP ceiling could be hit as early as 
April 2021 – pace of purchases likely 
to slow – calls for a further increase 
premature  

ECB policy measures will impact 
with a lag – high TLTRO III demand 
seen – Flood of liquidity to ensure 
financial conditions remain good 

3M Euribor still has some room on 
the downside 

https://www.ecb.europa.eu/press/pr/date/2020/html/ecb.mp200604%7Ea307d3429c.en.html
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May, yields have risen from levels of around -0.55%. This reflects optimism among 
market participants that the easing of lockdowns means we are through the worst of 
the coronavirus crisis. We are a little more cautious as regards the expected eco-
nomic rebound, however. Private households’ propensity to consume is likely to be 
held back by fears over unemployment. Moreover, the continuing interruption to sup-
ply chains should also mean that industry will only be able to ramp up production 
gradually. Even if we are expecting an economic recovery in the second half of the 
year, it is likely to be less robust than the market hopes. Investor optimism about the 
economy could also be hit by protracted talks on the EU Recovery Fund. A number 
of EU member states have expressed reservations about the EUR 750 billion pack-
age announced by Commission President von der Leyen, and it is likely to take some 
time for a compromise to be found. On a three-month view we are forecasting a ten 
year yield level of -0.40%.  

If the economic recovery gradually begins to pick up speed in the second half of the 
year as we expect, we see bund yields rising moderately. Our target for the year-end 
is a level of around -0.30%. A number of factors are likely to prevent a marked rise in 
yields including a possible resurgence of coronavirus case numbers in the autumn. 
Even if numbers do increase again, however, we believe a second lockdown is un-
likely. On a 1-year view we are forecasting 10-year bund yields rising a little further to 
around -0.20% (see chart below). The fact that we expect the ECB to stick to its ul-
tra-loose policy path for some considerable time will cap the upside for yields. We 
expect the yield curve between 2 and 10 years to steepen modestly across our fore-
cast horizons.   

 

     

 AT THE CURRENT PACE PEPP WOULD RUN OUT IN APRIL 21 
IN EUR BILLION 

 MODERATE RISE IN BUND YIELDS EXPECTED ON 1-YEAR HORIZON  
IN % 
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The market’s economic optimism 
has got a little ahead of itself – Bund 
yields seen edging down again  

Economy expected to find its feet in 
second half of year and prompt 
moderately higher Bund yields  
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United States 
Federal Reserve officials are currently looking for ways to keep bond yields low in 
the medium term. A policy of yield curve control is one of the policies that could be 
considered in this context. This involves the central bank targeting a certain yield and 
intervening to stop them from rising above this. The Bank of Japan, for example, 
aims to keep the 10-year JGB yield below zero. However, at present we believe this 
would be too much of a change of paradigm for the US central bank. Given excep-
tionally low US bond yields in a historical comparison, the Fed does not need to go 
down this road at the moment in any case. 

Moreover, with its asset purchases, the Federal Reserve has an effective instrument 
to anchor bond yields at a low level. At the beginning of the pandemic the Fed’s daily 
purchases of Treasuries peaked at around USD 87 billion, equivalent to over 
USD 430 billion per week. In recent weeks the pace of asset purchases has slowed 
significantly and fluctuated at between USD 10 billion and USD 40 billion daily. 
Nonetheless, if US Treasury yields begin to rise faster than the Fed would like, it 
would probably not hesitate to step up its market intervention again.  

If the US monetary authorities want to keep bond yields low at the long end of the 
curve specifically, they could also consider relaunching Operation Twist or deliber-
ately concentrating their Treasury purchases on long maturities. Operation Twist in-
volves the central bank swapping bonds with maturities of less than two years in its 
portfolio for longer-dated bonds. Given the slight steepening in the Treasury yield 
curve over the last few weeks, this could be an effective policy at the moment. How-
ever, we could envisage the Fed waiting until Treasury yields move higher under the 
impact of a progressing economic recovery, say to the 1.50% level, before deploying 
this tool.  

The raft of liquidity-injecting measures taken by the central bank have significantly 
eased the tightness on the US money market. The TED spread (3M USD Libor vs. 
3M bills) has narrowed from its March high of around 150 basis points to just 15 ba-
sis points currently (see chart on next page). We expect 3M money rates to move 
sideways at the current level of around 0.30% in the coming months. With the US 
monetary authorities opposed to negative policy interest rates, there does not appear 
to be much scope for significantly lower USD Libor rates. One of the reasons for their 
opposition may be the important role played by money market funds for US inves-
tors. The fact that the Fed launched a liquidity facility in the middle of March specifi-
cally to ease the problems in this market segment is a reflection of this.  

10-year US Treasury yields have moved up somewhat in recent weeks. Yields were 
probably given an upward push by the easing of coronavirus restrictions in many US 
states. A surprisingly positive US employment report lent further fuel to the rise in 
yields. Even if we are expecting the US economic recovery to pick up gradually, the 
current widespread optimism on the market is likely to experience some setbacks. 
The coronavirus case numbers may continue to rise for some time in the US, even if 
the country should be able to avoid another lockdown. At the end of the day there 
remains considerable uncertainty about the outlook for the economy, which suggests 
that a sharp rise in yields is unlikely. On a three-month horizon we see US bond 
yields at around 0.80%. Even if the US economy should have recovered further by 
the fourth quarter, the presidential election campaign could lead to uncertainty on the 
bond market. If Donald Trump fears for his re-election prospects, he could attempt to 
score points with his political base by verbally attacking China.  

Monetary toolkit not exhausted yet – 
but yield curve control not on the 
Fed’s agenda right now 

Asset purchases an effective in-
strument to prevent an unwelcome 
rise in yields 

Operation Twist an option to keep 
yields low at the long end  

Tensions ease on the money market 
– Fed’s opposition to negative inter-
est rates a barrier to much lower 
money market rates  

Optimism on the US economy has 
raced ahead and some caution is 
advisable – modest upside potential 
in Treasury yields 
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On a 1-year view we see 10-year Treasuries sustainably above the 1% level (see 
chart below). Politics should have returned to normal by then following the presiden-
tial election campaign and we expect the US economy to be on a sustained recovery 
path. 

 

     

 TENSIONS HAVE EASED AGAIN ON THE MONEY MARKET 
IN BASIS POINTS 

 MODERATE UPSIDE POTENTIAL IN US TREASURY YIELDS 
IN % 
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EURO AREA 

Bund yields 

 

Euro swap rates 

 

  

15/06/2020 current + 3 months + 6 months + 12 months 31/12/2020
refi rate 0.00 0.00 0.00 0.00 0.00
prior refi rate 0.00 0.00 0.00 0.00
deposit rate -0.50 -0.50 -0.50 -0.50 -0.50
prior deposit rate -0.50 -0.50 -0.50 -0.50
1 year -0.56 -0.69 -0.64 -0.57 -0.64
2 years -0.68 -0.70 -0.65 -0.55 -0.65
3 years -0.70 -0.69 -0.62 -0.54 -0.62
4 years -0.69 -0.66 -0.58 -0.53 -0.58
5 years -0.67 -0.65 -0.55 -0.50 -0.55
6 years -0.66 -0.63 -0.52 -0.46 -0.52
7 years -0.62 -0.57 -0.47 -0.41 -0.47
8 years -0.58 -0.50 -0.42 -0.35 -0.42
9 years -0.52 -0.44 -0.36 -0.28 -0.36
10 years -0.46 -0.40 -0.30 -0.20 -0.30
prior 10y yield -0.50 -0.50 -0.30 -0.50
15 years -0.31 -0.21 -0.14 -0.05 -0.14
30 years 0.03 0.25 0.25 0.30 0.25

current + 3 months + 6 months + 12 months 31/12/2020
2/5-spread 1 5 10 5 10
2/10-spread 22 30 35 35 35
5/10-spread 21 25 25 30 25
10/30-spread 48 65 55 50 55

Yields 1 to 30 years Bunds (computed curve, no benchmarks) in percent; Spread in basis points
Source: DZ BANK Research; Bloomberg  

15/06/2020 current + 3 months + 6 months + 12 months 31/12/2020
1 month Euribor -0.48 -0.50 -0.50 -0.50 -0.50
3 month Euribor -0.37 -0.35 -0.40 -0.40 -0.40
6 month Euribor -0.20 -0.20 -0.30 -0.30 -0.30
12 month Euribor -0.12 -0.15 -0.15 -0.15 -0.15
1 year -0.28 -0.35 -0.30 -0.25 -0.30
2 years -0.33 -0.40 -0.35 -0.30 -0.35
3 years -0.34 -0.39 -0.32 -0.29 -0.32
4 years -0.33 -0.36 -0.29 -0.28 -0.29
5 years -0.31 -0.35 -0.25 -0.25 -0.25
6 years -0.29 -0.33 -0.21 -0.21 -0.21
7 years -0.25 -0.27 -0.17 -0.15 -0.17
8 years -0.22 -0.20 -0.12 -0.10 -0.12
9 years -0.18 -0.14 -0.07 -0.05 -0.07
10 years -0.14 -0.10 0.00 0.00 0.00
prior 10y swap rate -0.10 -0.10 0.00 -0.15
15 years 0.03 0.12 0.21 0.23 0.21
30 years 0.05 0.25 0.30 0.35 0.30

current + 3 months + 6 months + 12 months 31/12/2020
2/5-spread 2 5 10 5 10
2/10-spread 19 30 35 30 35
5/10-spread 17 25 25 25 25
10/30-spread 19 35 30 35 30

current + 3 months + 6 months + 12 months 31/12/2020
2y swap spread 35 30 30 25 30
5y swap spread 35 30 30 25 30
10y swap spread 32 30 30 20 30
30y swap spread 2 0 5 5 5

Rates in percent; Spread in basis points      
Source: DZ BANK Research; Bloomberg



Rates Strategy – DZ BANK interest rate forecast   
A Research Publication by DZ BANK AG    15.6.2020 7/11 
 

       

UNITED STATES 

US Treasury yields 

 

US-Swapsätze 

 

ECONOMIC FORCASTS 

 

 
 

 

15/06/2020 current + 3 months + 6 months + 12 months 31/12/2020
upper Fed rate 0.25 0.25 0.25 0.25 0.25
prior value 0.25 0.25 0.25 0.25
lower Fed rate 0.00 0.00 0.00 0.00 0.00
prior value 0.00 0.00 0.00 0.00
3 month Libor 0.32 0.30 0.30 0.30 0.30
1 year 0.16 0.14 0.14 0.20 0.14
2 years 0.18 0.20 0.20 0.25 0.20
3 years 0.21 0.26 0.26 0.30 0.26
4 years 0.26 0.33 0.32 0.37 0.32
5 years 0.32 0.40 0.40 0.45 0.40
6 years 0.41 0.44 0.47 0.60 0.50
7 years 0.51 0.46 0.52 0.80 0.62
8 years 0.57 0.50 0.60 1.00 0.75
9 years 0.62 0.60 0.75 1.15 0.88
10 years 0.67 0.80 1.00 1.20 1.00
prior 10y yield 0.60 0.80 1.00 1.00
30 years 1.41 1.60 1.75 1.90 1.75

current + 3 months + 6 months + 12 months 31/12/2020
2/5-spread 13 20 20 20 20
2/10-spread 49 60 80 95 80
5/10-spread 36 40 60 75 60
10/30-spread 74 80 75 70 75

Yields 1 to 30 years treasuries (computed curve, no benchmark) in percent; Spread in basis 
points;  Source: DZ BANK Research, Bloomberg

15/06/2020 current + 3 months + 6 months + 12 months 31/12/2020
2 years 0.26 0.30 0.30 0.40 0.35
5 years 0.36 0.43 0.43 0.50 0.45
10 years 0.66 0.75 1.00 1.25 1.05
30 years 0.92 1.20 1.40 1.60 1.45

2/5-spread 10 13 13 10 10
2/10-spread 40 45 70 85 70
5/10-spread 30 32 57 75 60
10/30-spread 26 45 40 35 40

2y swap spread 7 10 10 15 15
5y swap spread 4 3 3 5 5
10y swap spread -2 -5 0 5 5
30y swap spread -49 -40 -35 -30 -30

Swap rates versus 6-month-Libor in percent; Spread in basis points.                                                                     
Source: DZ BANK Research, Bloomberg

United States 2020 2021 Eurozone 2020 2021
GDP -6.6% (-6.5%) 5.8% (5.8%) GDP -9.4% (-9.5%) 3.5% (3.4%)
Inflation 0.6% (0.5%) 1.8% (1.9%) Inflation 0.1% (0.2%) 1.3% (1.1%)
Core inflation 1.5% (1.5%) 1.8% (1.8%) Core inflation 0.8% (1.0%) 1.1% (1.0%)

Source: DZ BANK Research
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II. MANDATORY DISCLOSURES FOR OTHER RESEARCH INFORMATION 

AND FURTHER REMARKS 
  
1. Responsible Company 
1.1 This Other Research Information has been prepared by DZ BANK AG 

Deutsche Zentral-Genossenschaftsbank, Frankfurt am Main  
(DZ BANK) as an investment firm. 

 Other Research Information is independent client information which 
does not contain any investment recommendations for specific issu-
ers or specific financial instruments. Such information makes no allow-
ance for any individual investment criteria. 

1.2 The mandatory disclosures for Research Publications (Financial Anal-
yses and Other Research Information) as well as further remarks, espe-
cially regarding the Conflicts of Interest Policy of DZ BANK Research, 
used methods, procedures and statistics, can be read and downloaded 
free-of-charge under www.dzbank.com/disclosures. 

  
2. Competent Supervisory Authorities 
 DZ BANK is supervised as a credit institution and as an investment firm by:  

– European Central Bank - www.ecb.europa.eu 
   Sonnemannstraße 20 in 60314 Frankfurt / Main and 
– Federal Financial Supervisory Authority (BaFin)  - www.bafin.de 
   Marie-Curie-Straße 24 - 28 in 60439 Frankfurt / Main 

  
3. Independent Analysts 
3.1 The Research Publications (Financial Analyses and Other Research In-

formation) of DZ BANK are independently prepared by its employed ana-
lysts or by competent analysts commissioned in a given case on the basis 
of the binding Conflicts of Interest Policy. 

3.2 Each analyst involved in the preparation of the contents of this Research 
Publication confirms that 
– this Research Publication represents his independent specialist evalua-

tion of the analysed object in compliance with the Conflicts of Interest 
Policy of DZ BANK and 

–- his compensation depends neither in full nor in part, neither directly nor 
indirectly, on an opinion expressed in this Research Publication. 

  

4.  Categories for Evaluations / Statements in Other Research Information 
 Not every item of Other Research Information contains a statement on a 

certain investment or a valuation of this investment. The categories for 
evaluations / statements used in Other Research Information of 
DZ BANK are defined as follows. 

4.1 Statements on Isolated Aspects of an Investment Decision 
 Statements on the isolated evaluation of specific aspects that precede 

an investment recommendation on a financial instrument and / or an is-
suer  - especially according to the sustainability criteria defined by DZ 
BANK, its defined value approach, its defined asset allocation (DZ BANK 
Sample Portfolio), its defined sector strategy Euro-Stoxx (DZ BANK Sector 
Favorites), its defined valuation of payments to beneficiaries (DZ BANK 
Dividend Aristocrats), their weighting recommendations for market 
segments or otherwise defined groups of different issuers, i.e. their 
weighting recommendations in the overall market strategy Fixed In-
come, in the sector strategy Corporates and their weighting recom-
mendations for covered bond jurisdictions - are not investment cate-
gories and therefore do not contain any investment recommendations. 

 These isolated statements alone are not sufficient to form the basis of an 
investment decision. Reference is made to the explanation of the used rel-
evant methods. 

4.2 Sustainability Analysis 
 Issuers of shares and bonds are analysed on the basis of predefined sus-

tainability factors and classified in isolation as 'sustainable' or 'non sus-
tainable'. For sovereigns, a classification as 'transformation state' can be 
made that lies between these two classifications.  

4.3 Share Indices 
 For defined share indices, share price forecasts are made at regular inter-

vals. From the comparison between the current prices and the prepared 
forecasts on the development of such equity indices, investment recom-
mendations that are not generally definable and that cannot be de-
fined in advance may be developed. 

4.4 Currency Areas 
 The assessment of an investment in a currency area is based on the total 

return that can be expected from an investment in the corresponding cur-
rency area. As a rule, this total return results primarily from the forecast 
exchange rate change. In addition, the general interest rate level and a 
possible change in the yield level of the bonds on the corresponding bond 
market to be taken into account are included in the assessment. A Sharpe 
ratio, which adjusts the expected yield using the average standard deviation 
of the total return over the past two years, is used to calculate which cur-
rency areas are "attractive", which are "unattractive" and which are "neu-
tral". 

 "Attractive" means that the risk-adjusted exposure in the currency area is 
expected to show an above-average and positive return over the next six to 
twelve months. 

 "Unattractive" means that the risk-adjusted exposure in the currency area 
is expected to show a below-average and negative return over the next six 
to twelve months. 

 "Neutral" means that the risk-adjusted exposure in the currency area is ex-
pected to show relatively low or average returns over a period of six to 
twelve months. 

 The aforementioned returns are gross returns. The gross return as suc-
cess parameter relates to bond yields before deduction of taxes, remunera-
tions, fees and other purchase costs. This compares with the net return of a 
specific investment, which is not calculated and can deliver significantly 
lower returns and which measures the success of an investment in consid-
eration of / after deducting these values and charges. 

4.5 Weighting recommendations for market segments 
 Weighting recommendations for market segments or otherwise defined 

groups of different issuers, i.e. their weighting recommendations in the 
overall market strategy Fixed Income, in the sector strategy Corporate 
Bonds and their weighting recommendations for Covered Bond juris-
dictions, are not independent investment categories and therefore do 
not contain investment recommendations.  

 These isolated statements alone are not sufficient to form the basis of an 
investment decision. Reference is made to the explanation of the used rel-
evant methods. 

 In the case of recommendations on market segments or otherwise defined 
groups of different issuers, the terms "Overweight", "Underweight" and 
"Neutral weight" are used. 
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 "Overweight" means that the aforementioned bond segment is expected 
to perform significantly better on a six-month horizon than the average of 
the other bond segments in coverage, both in the event of a positive and 
negative overall market trend.  

 "Underweight" means that the aforementioned bond segment is expected 
to perform significantly worse on a six-month horizon than the average of 
the other bond segments in coverage, both in the event of a positive and 
negative overall market trend. 

 "Neutral weight" means that the bond segment in question is expected to 
perform approximately in line with the average of the other bond segments 
in the coverage over a six-month period.  

 The weighting recommendations for market segments or otherwise defined 
groups of different issuers are independent of the recommendations for in-
dividual issuers or those of superordinate or subordinate market segments. 
They are relative, i.e. if not all the segments mentioned are weighted "Neu-
tral", at least one bond segment is weighted "Overweight" and one bond 
segment is weighted "Underweight". Accordingly, the weighting recommen-
dations are not an absolute statement about profit and loss (cf. DZ BANK 
methodological studies at www.dzbank.com/disclosures). 

 1. Overall market strategy 
 The weighting recommendations in the overall Fixed Income market strate-

gy refer to the comparison of bond segments relative to one another. There 
are currently five bond segments in the overall market strategy: 1. Govern-
ment Bonds, 2. Agency Bonds, 3. Covered Bonds, 4. Bank Bonds (senior 
unsecured), 5. Corporate Bonds (senior unsecured). Calculations of the to-
tal return are decisive for the expected performance. The weighting rec-
ommendations in the overall market strategy are independent of the 
weighting recommendations within the individual bond segments them-
selves, because the respective peer group within each individual bond 
segment is a completely different one. For example, weighting recommen-
dations within government bond sector refer to issuer countries in relation 
to each other, which have no relevance at the level of weightings in the 
overall market strategy.  
2. Sector strategy Corporate Bonds 

 In the corporate bond segment, we summarise the relative performance we 
expect of a sector in comparison with the developments forecast for the 
other sectors in a sector assessment. Calculations of the credit spread re-
turn are decisive for the expected performance. 
3. Strategy Covered Bonds 

 Our weighting recommendations for Covered Bond jurisdictions ("country") 
are based on a comparison of the respective country segment (sub-index 
within the iBoxx € Covered Index) with the total index (iBoxx € Covered In-
dex). The credit spread return is decisive for the expected performance. 

4.6 Derivatives 
 For derivatives (Bund futures, Bobl futures, treasury futures, Buxl fu-

tures) the arrows () ()() merely indicate the trend direction and do 
not contain any investment  recommendation. The trend direction is de-
rived solely from the use of generally recognised technical analysis indica-
tors without reflecting an analyst's own assessment. 

4.7 Commodities 
 "Upward arrow ()" means that the absolute price increase expected in 

the next twelve months is greater than 10%. 
 "Downward arrow ()" means that the absolute price decline expected in 

the next twelve months is greater than 10%. 
 "Arrow pointing to the right ()" means that the absolute price change 

expected in the next twelve months will lie between +10% and -10%. 
 
 5. Updates and Validity Periods for Other Research Information 
5.1 The frequency of updates of Other Investment Information depends in 

particular on the underlying macroeconomic conditions, current develop-
ments on the relevant markets, the current development of the analyzed 
companies, measures undertaken by the issuers, the behavior of trading 
participants, the competent supervisory authorities and the competent cen-
tral banks as well as a wide range of other parameters. The periods of time 
named below therefore merely provide a non-binding indication of when 
an update may be expected. 

5.2 No obligation exists to update an Other Investment Information. If an 
Other Research Information is updated, this update replaces the previous 
Other Research Information with immediate effect. 

 If no update is made, investment recommendations end / lapse on expiry 
of the validity periods named below. These periods begin on the day the 
Other Investment Information was published. 

5.3 The validity periods for Other Research Information are as follows: 
 Sustainability analyses:  twelve months 
 Analyses according to the value approach:  one month 
 Asset allocation analyses (DZ BANK Sample Portfolio):  one month 
 Euro Stoxx Sector Strategy (DZ BANK Sector Favourites):  one month 
 Dividends (DZ BANK Dividend Aristocrats):   three months 
 Share indices (fundamental): three months 
 Currency areas: six to twelve months 
 Weighting recommendations for market segments six months 
 Overall market strategy six months 
 Sector strategy Corporate Bonds six months 
 Strategy Covered Bonds: six months 
 Derivatives 
 (Bund futures, Bobl futures, treasury futures, Buxl futures):  one month  
 Commodities: one month 
5.4 In a given case, updates of Other Research Information may also be tem-

porarily suspended without prior announcement on account of compli-
ance with supervisory regulations.  

5.5 If no updates are to be made in the future because the analysis of an ob-
ject is to be discontinued, notification of this shall be made in the final publi-
cation or, if no final publication is made, the reasons for discontinuing the 
analysis shall be given in a separate notification. 

  
6. Avoiding and Managing Conflicts of Interest 
6.1 DZ BANK Research has a binding Conflicts of Interest Policy which en-

sures that the relevant conflicts of interest of DZ BANK, the DZ BANK 
Group, the analysts and employees of the Research and Economics Divi-
sion and persons closely associated with them are avoided, or - if such in-
terests are effectively unavoidable - are appropriately identified, managed, 
disclosed and monitored. Materiel aspects of this policy, which can be read 
and downloaded free-of-charge under www.dzbank.com/disclosures 
are summarized as follows. 

6.2 DZ BANK organizes its Research and Economics Division as a confidential-
ity area and protects it against all other organizational units of DZ BANK 
and the DZ BANK Group by means of Chinese walls. The departments and 
teams of the Division that produce Financial Analyses are also protected by 
Chinese walls and by spatial separation,  a closed doors and clean desk 
policy. Beyond the limits of these confidentiality areas, communication may 
only take place in both directions according to the need-to-know principle. 

6.3 The Research and Economics Division does not disseminate Research 
Publications on issues of DZ BANK or on financial instruments issued by 
companies of the DZ BANK Group. 

6.4 In principle, employees of the Research and Economics Division and 
persons closely associated with them may not unrestrictedly invest in 
financial instruments covered by them in the form of Financial Anal-
yses. For commodities and currencies, DZ BANK has also defined an 
upper limit based on the annual gross salary of each employee which, 
in the opinion of DZ BANK, also excludes the possibility of personal 
conflicts of interest among employees in the preparation of Other Re-
search Information. 

6.5 Other theoretically feasible, information-based personal conflicts of interest 
among employees of the Research and Economics Division and persons 
closely associated with them are avoided in particular by the measures ex-
plained in sub-paragraph 6.2 and the other measures described in the policy. 

6.6 The remuneration of employees of the Research and Economics Division 
depends neither in whole nor in the variable part directly or materially on the 
earnings from investment banking, trade in financial instruments, other secu-
rities related services and / or trade in commodities, merchandise, currencies 
and / or on indices of DZ BANK or the companies of the DZ BANK Group. 

6.7 DZ BANK and companies of the DZ BANK Group issue financial instru-
ments for trading, hedging and other investment purposes which, as under-
lying instruments, may refer to financial instruments, commodities, mer-
chandise, currencies, benchmarks, indices and / or other financial ratios al-
so covered by DZ BANK Research. Respective conflicts of interest are pri-
marily avoided in the Research and Economics Division by means of the 
aforementioned organizational measures. 

  
7.  Recipients, Sources of Information and Use  
 7.1 Recipients 
 Other Research Information of DZ BANK is directed at eligible counter-

parties as well as professional clients. They are therefore not suitable for 
dissemination to retail clients unless (i) an Other research Information has 
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been explicitly labelled by DZ BANK as suitable for retail clients or (ii) is 
disseminated by an investment firm properly authorized in the European 
Economic Area (EEA) or Swiss to retail clients, who evidently have the 
necessary knowledge and sufficient experience in order to understand and 
evaluate the relevant risks of the relevant Other Research Information.  

 Other Research Information is authorized for dissemination by DZ BANK to 
the aforementioned recipients in in Member States of the European Eco-
nomic Area and Switzerland.  

 It is neither allowed to provide Other Research Information to customers in 
the United States of America (USA) nor to conclude corresponding transac-
tions with them. 

 The dissemination of Other Research Information in the Republic of Singa-
pore is in any case restricted to DZ BANK AG Singapore Branch. 

7.2 Main Sources of Information 
 For the preparation of its Research Publications, DZ BANK uses only in-

formation sources which it considers itself to be reliable. However, it is not 
feasible  to make own checks of all the facts and other information taken 
from these sources in every case. If in a specific case, however, DZ BANK 
has doubts over the reliability of a source or the correctness of facts and 
other information, it shall make specific reference to this in the Research 
Publication. 

 The main sources of information for Research Publications are:  
 Information and data services (e.g. Refinitiv, Bloomberg, VWD, IHS Markit), 

licensed rating agencies (e.g. Standard & Poors, Moody's, Fitch, DBRS), 
specialist publications of the sectors, the business press, the competent 
supervisory authorities, information of the issuers (e.g. annual reports, se-
curities prospectuses, ad-hoc disclosures, press and analyst conferences 
and other publications) as well as its own specialist, micro and macro-
economic research, examinations and evaluations. 

7.3 No individual investment  recommendation 
 Under no circumstances can or should an Other Research Information 

replace a specialist investment advice necessary for a specific in-
vestment. For this reason an Other Research Information cannot be 
used as sole basis for an investment decision. 

  
8. Summary of used Methods and Procedures 
 Detailed information on generally recognized as well as proprietary 

methods and procedures used by DZ BANK Research can be read and 
downloaded free-of-charge under www.dzbank.com/disclosures. 

   
III. DISCLAIMER 
  
1. This document is directed at eligible counterparties and professional cli-

ents. Therefore, it is not suitable for retail clients unless (a) it has been ex-
plicitly labelled as appropriate for retail clients or (b) is properly disseminated 
by an investment firm authorized in the European Economic Area (EEA) or 
Switzerland to retail clients, who evidently have the necessary knowledge 
and sufficient experience in order to understand and evaluate the relevant 
risks of the relevant evaluation and / or recommendations. 

 It was prepared by DZ BANK AG Deutsche Zentral-Genossenschaftsbank, 
Frankfurt am Main, Germany ('DZ BANK') and has been approved by 
DZ BANK only for dissemination to the aforementioned recipients in Member 
States of the EEA and Switzerland. 

 If this document is expressly marked as ‘Financial Analysis’ in sub-section 
1.1 of the Mandatory Disclosures, its distribution to recipients is subject to the 
section International Restrictions of Use and these additional rules: 

 This document may only be brought into the Republic of Singapore by 
DZ BANK via the DZ BANK Singapore Branch, but not by other persons, and 
may only be disseminated there to 'accredited investors' and / or 'expert in-
vestors' ‘and used by them. 

 It is neither allowed to provide Financial Analyses to customers in the United 
States of America (USA) nor to conclude corresponding transactions with 
them. 

 If this document is expressly marked as ‘Other Research Information’ in 
sub-section 1.1 of the Mandatory Disclosures, its dissemination to recipients 
is subject to these additional rules: 

 It is neither allowed to provide Other Research Information to customers in 
the United States of America (USA) nor to conclude corresponding transac-
tions with them. 

 The dissemination of Other Research Information in the Republic of Singa-
pore is in any case restricted to DZ BANK AG Singapore Branch. 

 In all before named countries, this document may only be distributed in ac-
cordance with the respective applicable laws and rules, and persons obtain-
ing possession of this document should inform themselves about and ob-
serve such laws and rules. 

  
2. This document is being handed over solely for information purposes and may 

not be reproduced, redistributed to other persons or be otherwise published 
in whole or in part. All copyrights and user rights to this document, also with 
regard to electronic and online media, remain with DZ BANK. 

 Whilst DZ BANK may provide hyperlinks to web sites of companies men-
tioned in this document, the inclusion of a link does not imply that DZ BANK 
endorses, recommends or guarantees any data on the linked page or acces-
sible therefrom. DZ BANK accepts no responsibility whatsoever for any such 
links or data, nor for the consequences of its use. 

  
3. This document is not to be construed as and does not constitute an offer, or 

an invitation to make an offer, to buy securities, other financial instruments or 
other investment objects. 

 Estimates, especially forecasts, fair value and / or price expectations made 
for the investment objects analyzed in this document may prove incorrect. 
This may occur especially as a result of unpredictable risk factors. 

 Such risk factors are in particular, but not exclusively: market volatility, sector 
volatility, measures undertaken by the issuer or owner, the general state of 
the economy, the non-realisability of earnings and / or sales targets, the non-
availability of complete and / or precise information and / or later occurrence 
of another event that could lastingly affect the underlying assumptions or oth-
er forecasts on which DZ BANK relies. 

 The estimates made should always be considered and evaluated in connec-
tion with all previously published relevant documents and developments relat-
ing to the investment object and to the relevant sectors and, in particular, 
capital and financial markets. 

 DZ BANK is under no obligation to update this document. Investors must in-
form themselves about the current development of business as well as of any 
changes in the business development of the companies. 

 During the validity period of an investment recommendation, DZ BANK is en-
titled to publish a further or other analysis based on other, factually-warranted 
or even missing criteria on the investment object.   

  
4. DZ BANK has obtained the information on which this document is based from 

sources believed to be essentially reliable, but has not verified all of such in-
formation. Consequently, DZ BANK does not make or provide any represen-
tations or warranties regarding the preciseness, completeness or accuracy of 
the information or the opinions contained in this document. 

 Neither DZ BANK nor its affiliated companies accept any liability for disad-
vantages or losses incurred as a result of the distribution and / or use of this 
document and / or which are connected with the use of this document. 

  
5. DZ BANK and its affiliated companies are entitled to maintain investment banking 

and business relationships with the company or companies that are the subject of 
the analysis contained in this document. Within the limits of applicable superviso-
ry law, DZ BANK’s research analysts also provide information regarding securi-
ties-related services and ancillary securities-related services. 

 Investors should assume that (a) DZ BANK and its affiliated companies are or 
will be entitled to engage in investment banking operations, security operations 
or other business transactions from or with the companies that are the subject 
of the analysis contained in this document, and that (b) analysts involved in the 
preparation of this document can generally be indirectly involved in the conclu-
sion of such business transactions to the extent permitted by supervisory law. 

 DZ BANK and its affiliated companies and their employees may have posi-
tions in securities of the analyzed companies or investment objects or effect 
transactions with these securities or investment objects. 

  
6. The information and recommendations of DZ BANK contained in this document 

do not constitute any individual investment advice and, depending on the specif-
ic investment targets, the investment horizon or the individual financial situation, 
may therefore be unsuitable or only partially suitable for certain investors. In 
preparing this document DZ BANK has not and does not act in the capacity of 
an investment advisor to, or asset manager for, any person.  

 The recommendations and opinions contained in this document constitute the 
best judgment of DZ BANK’s research analysts at the date and time of prepara-
tion of this document and are subject to change without notice as a result of fu-
ture events or developments. This document constitutes an independent ap-
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praisal of the relevant issuer or investment objects by DZ BANK; all evaluations, 
opinions or explanations contained herein are those of the author of this docu-
ment and do not necessarily correspond with those of the issuer or third parties.  

 Any decision to effect an investment in securities, other financial instruments, 
commodities, merchandise or other investment objects should not be made 
on the basis of this document, but on the basis of independent investment 
analyses and methods as well as other analyses, including but not limited to 
information memoranda, sales or other prospectuses. This document can be 
no replacement for individual investment advice.  

  
7. By using this document, in any form or manner whatsoever, or referring to it 

in your considerations and / or decisions, you accept the restrictions, specifi-
cations and regulations contained in this document as being exclusively and 
legally binding for you. 

 
  ____________________________________________________________  
  
 Additional Information of Markit Indices Limited 
  
 Neither IHS Markit, its affiliates or any third party data provider makes any 

warranty, express or implied, as to the accuracy, completeness or timeliness 
of the data contained herewith nor as to the results to be obtained by recipi-

ents of the data. Neither IHS Markit, its affiliates nor any data provider shall in 
any way be liable to any recipient of the data for any inaccuracies, errors or 
omissions in the IHS Markit data, regardless of cause, or for any damages 
(whether direct or indirect) resulting therefrom. 

 IHS Markit has no obligation to update, modify or amend the data or to oth-
erwise notify a recipient thereof in the event that any matter stated herein 
changes or subsequently becomes inaccurate. 

 Without limiting the foregoing, IHS Markit, its affiliates, or any third party data 
provider shall have no liability whatsoever to you, whether in contract (includ-
ing under an indemnity), in tort (including negligence), under a warranty, un-
der statute or otherwise, in respect of any loss or damage suffered by you as 
a result of or in connection with any opinions, recommendations, forecasts, 
judgments, or any other conclusions, or any course of action determined, by 
you or any third party, whether or not based on the content, information or 
materials contained herein. 

 
 The prices quoted as well as the information on yields and spreads included 

in the texts and graphics based on IHS Markit data are updated figures from 
the previous evening. 

  
 

 
  
Capital Markets Institutional Clients Head of Capital Markets Institutional Clients +49 – (0)69 – 74 47 – 69 62 H.-Theo Brockmann 
Sales Institutional Clients Head of Sales Financial Institutions +49 – (0)69 – 74 47 – 45 36 Norbert Schäfer 
 Head of Sales Banks/Central Banks +49 – (0)69 – 74 47 – 12 70 Lars Carlsen 
 Head of Sales Institutional Clients +49 – (0)69 – 74 47 – 4 24 20 Tilo Sperling 
 Head of Regional Clients +49 – (0)69 – 74 47 – 34 32 Jörn Schneider 
 Head of Sales Asia  +65 – 65 80 – 16 24 Anand Subramanian 
Corporates Head of Corporates +49 – (0)69 – 74 47 – 23 69 Roland Weiß 
 Head of Derivative Solutions Large Caps +49 – (0)69 – 74 47 – 44 00 Tobias Strumpel 
 Head of Derivative Solutions Small Caps +49 – (0)69 – 74 47 – 44 26 Evelyne Thiessen 
 Head of Derivative Solutions Small Caps, West +49 – (0)2 11 – 7 78 – 21 55 Ralf Vogt 
Debt Capital Markets Head of Debt Capital Markets +49 – (0)69 – 74 47 – 38 11 Friedrich Luithlen 
 Head of SSA DCM +49 – (0)69 – 74 47 – 17 10 Kai Poerschke 
 Head of FIG DCM +49 – (0)69 – 74 47 – 48 00 Joerg Mueller 
 Head of Corporate DCM +49 – (0)69 – 74 47 – 71 45 Bettina Streiter 
 Head of MTN-Desk +49 – (0)69 – 74 47 – 62 19 Maximilian Lainer  
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